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Cascade County, Montana About the Sonoran Institute

About The Economic Profile System (EPS)

This profile was produced using the Economic Profile System (EPS). EPS is designed to allow any user to automatically and efficiently
produce a detailed socio-economic profile using the spreadsheet program Microsoft Excel. This profile contains tables and figures that
illustrate long-term trends in population; employment and personal income by industry; average earnings; business development;
retirement and other non-labor income; commuting patterns; and agriculture. Databases used for EPS profiles are from: Bureau of the
Census, County Business Patterns, Bureau of Labor Statistics, and the Regional Economic Information System (REIS) of the Bureau
of Economic Analysis, U.S. Department of Commerce.

EPS was developed in partnership with the Bureau of Land Management as a tool to assist public land managers, planners, elected
officials, and citizens. EPS, databases for the entire country, the User's Manual, and a related PowerPoint demonstration are available
for free from the Sonoran Institute at: www.sonoran.org/eps. For more information about EPS or to request a training workshop please
contact: ray@sonoran.org or ben@sonoran.org.

About The Sonoran Institute

A nonprofit organization established in 1990, the Sonoran Institute brings diverse people together to accomplish their conservation
goals. The Institute works with communities to conserve and restore important natural landscapes in western North America, including
the wildlife and cultural values of these lands. The lasting benefits of the Sonoran Institute’s work are healthy landscapes and vibrant
communities that embrace conservation as an integral element of their quality of life and economic vitality.

Main Office
7650 E. Broadway Blvd., Suite 203
Tucson, Arizona 85710
(520) 290-0828

Phoenix Office
4835 E. Cactus Road, Suite 270
Scottsdale, Arizona 85254
(602) 393-4310

Northwest Office
201 S. Wallace Avenue
Bozeman, Montana 59715
(406) 587-7331

www.sonoran.org

SONORANVINSTITUTE



Cascade County, Montana

Table of Contents

Cover

About the Sonoran Institute

Table of Contents

Read This First

Demographic, Employment and Income Trends
Demographic, Employment and Income

Population Trends

Population

Age and Gender

Income Distribution & Housing
Employment

Employment

Personal Income

Proprietors

Non-labor Income

Transfer Payments

Personal Income

Government Employment
Earnings Per Job

Per Capita Income

Firms by Industry

Firms by Industry in 2001 (NAICS)

Firms by Size
Unemployment Trends

Commuting

Agriculture (Business Income)
Relative Performance Comparisons

Relative Performance Comparisons

Employment Diversity Index

Stability

Performance Comparisons
Employment and Personal Income by Industry

Employment and Income by Industry

Read This First

Employment (SIC)

Employment (NAICS)

Personal Income (SIC)

Personal Income (NAICS)

Data Sources

Methods

Glossary

0 NOoO g WN -

N R = = a2 s oo aa
- O ©W 0O NO O b WN-~O

22
23
24
25

26

27

28

29

30

31

Data Sources

Methods
Glossary



Cascade County, Montana

Read This First

There are two related systems for producing socioeconomic profiles: the Economic Profile System (EPS) and the Economic Profile
System Community (EPSC). For best results, use both profile systems. Below is a table highlighting how the two systems

complement each other.

Geographic level of detail

Nation

Region (metro, non-metro, total)
State (metro, non-metro, total)
County

Nation, Region, Division, States, Counties,
County Subdivisions, Places (Towns), Indian
Reservations, Congressional Districts

Databases used

Bureau of the Census (Census)
County Business Patterns (CBP)
Bureau of Labor Statistics (BLS)

Bureau of Economic Analysis (BEA), Regional
Economic Information System (REIS)

Bureau of the Census, Decennial Census of
Population and Housing, 1990, 2000. (1990 to
2000 comparisons at the county level only)

Time series used

Continuous data from 1970 to as close to the
present as possible.

2000. At the county level only 1990 to 2000
comparisons can be made to show changes in
age and household income distribution.

Advantages

Long-term trend analysis; changes in
employment and personal income by sector,
change of businesses establishments by type
and size, and non-labor sources of income, like
retirement and age-related income.

Counties are compared to states and nation.

Age distribution, race, housing costs, housing
affordability, education rates, poverty.

Finer geographic detail.

Allows comparisons to user-selected ‘benchmark’
areas.

Disadvantages

For some counties employment and personal
income data may be suppressed for some
industries and for some years. EPS includes a
system for estimating these data gaps, and a
chapter in the EPS User’'s Manual profiles step-
by-step instructions.

Census data is not suppressed, but it is less
useful than REIS data used in EPS for long-term
trends by industry; it is only available only for
2000.

Important notes:

1) Total employment figures from the Bureau of the Census (used in EPSC) and the Regional Economic Information System (used
in EPS) can differ for the following reasons:

- Census employment figures are reported by place of residence, while BEA REIS figures are by place of work.

2)

3)
4)

- BEA REIS counts all jobs, regardless of whether part-time or whether a person has several jobs. For example, if a person has
three part-time jobs, they count it as three jobs.

- In some areas seasonality may play a role: the census is taken in the spring, a shoulder season for many “resort” areas, while
BEA REIS data is an annual average.

Tables and charts may be copied from Excel into any other program, like Word or PowerPoint: highlight the selection, choose
copy from the edit menu, then open Word or PowerPoint and insert by choosing "Paste Special" in the Edit Menu. We
recommend that you paste charts as a picture.

EPS is updated every year with the latest figures.
This profile also shows business cycles, represented as vertical bars on selected charts.



Cascade County, Montana Demographic, Employment and Income

The following pages (2-25) contain long-term trends in demographics, employment and income, for types of information where no
disclosure restrictions occur.

What is a ‘disclosure restriction'?

A disclosure restriction means a gap exists in the data. Information has been suppressed by the U.S. Department of Commerce to avoid
disclosure of confidential information. Generally, the smaller the geographic level of analysis and the smaller the population of the county,
the higher the chances that industry-specific information is suppressed and that disclosure restrictions will occur.

The last section of this profile contains long-term trends on employment and personal income by industry sector (services, retail trade,
manufacturing, etc.). This type of data most often has data gaps, or disclosure restrictions. EPS has a built-in system for estimating data

gaps.

In this section you will learn about:

. Changes in population, age distribution, household income distribution and housing affordability.
. Comparisons of the county to the state and the nation.

. Employment and income by type: proprietors versus wage and salary.

. Personal income by type: labor versus non-labor income.

. The role of transfer payments.

. How well do we recover from recessions?

. Trends in government employment.

0 NOoO g WN -

. Earnings per job versus per capita income.
9. Growth in firms by size and industry type.
10. Unemployment rates.

11. Cross-county flow of dollars via commuting.
12. Trends in agricultural businesses.

Highlights** - In Cascade County, Montana:
o Population Growth (Annualized rate, 1970-2003) was somewhat slow.
o Employment Growth (Annualized rate, 1970-2003) was somewhat slow.
o Personal Income Growth (Adjusted for Inflation, Annualized rate, 1970-2003) was somewhat slow.
o Non-labor Income Share of Total in 2003 was somewhat low.
o Median Age* was roughly average.
o Per Capita Income (2003) was somewhat high.
o Average Earnings Per Job (2003) was somewhat high.
o Education Rate (% of population 25 and over who have a college degree)* was somewhat high.
°

Employment Specialization* was somewhat diverse.

e Ratio Rich/Poor (Number of households that made under $30K for every household that made over $100K.)* was roughly average.

e Housing Affordability (100 or above means that the median family can afford the median house.)* was somewhat less affordable.

o Government share of Total employment was somewhat high.
o Unemployment Rate in 2004** was somewhat low.

**These highlights are based on how this area compares to the distribution of all of the counties in the United States. See the
methodology section at the end for more information.
* from 2000 US Census ** from Bureau of Labor Statistics

Demographic, Employment and Income Trends Page 1



Cascade County, Montana

Population Trends

Population

o From 1970 to 2003
population fell by 2,479
people, a 3% decline in
population.

o Atan annual rate, this
represents an decline of
0.1%.

Thousands of People

Population Trends

79,779
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The vertical shaded bars on the figure below represent the last five recession periods: November 1973 to March 1975; January 1980 to
July 1980; July 1981 to November 1982; July 1990 to March 1991; March 2001 to November 2001. More information about recessions

is available on the next page.

Population Growth Compared to the State and the Nation

o Over the last 33 years
population growth in
Cascade County,
Montana has been
slower than the state
and slower than the
nation.

Population growth is not
generally impacted by
national recessions.

Source: BEA REIS 2003 Table CA30
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Cascade County, Montana Population

How well do we recover from recessions?

An important indicator of economic performance is the ability to recover quickly from recessions.

A recession is defined by the National Bureau of Economic Research as “a significant decline in activity spread across the economy,
lasting more than a few months, visible in industrial production, employment, real income, and wholesale-retail sales.”

The graph below shows how well we have recovered from the last five recessions. The recovery period used is from the end of one
recession (the trough) to the beginning of the next recession (the peak).

This type of graph is repeated throughout the profile to show how the region recovers from recessions compared to the state and the
nation.

See http://www.nber.org/cycles.html for more information about business cycles.

Population Growth During Recent Recoveries -

o In the latest recovery (2001 to Annualized % Change from trough to following peak
2003), population growth in 1.5%
the United States (up 1.0%) 1100 12%
outpaced Montana and 1.0% 1-1% 1.0% - 1.0%
Cascade County, Montana. 1.0% 0%
j"? 0.7%]
Similarly, in the last recovery :
[} ’ o/ |
(1991 to 2001), the United g 0-5%
States (up 1.2%) grew the °
D
fastest. S 0.0%
) 0.1%
°_\° o 0.3%
o N the recovery from 1982 to g -0.5% 1 ||
1990, the United States (up c W
0.9%) grew the fastest. <
-1.0% e
-1.0%
-1.5%

1975t0 1980 1980to 1981  19821to 1990 1991 to 2001 2001 to 2003

O Cascade County, Montana - Population B Montana - Population O United States - Population

Source: BEA REIS 2003 Table CA30
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Age and Gender

(From EPSC)

Cascade County, Montana

e 'he population has

Population by Age and Sex

gotten older since
1990. The median age ) Density
in 2000 is 36.7 years, 40 - 54 (Baby | 65years and | Median (Pop.
up from 32.7 years in Total Under 20 years | Boom in 2000) over Age | persq.
1990. Number Number Share| Number Share| Number Share mi.)
Total Population
2000 80,357 | 23,164 29%| 17,170 21%| 11,248 14% 36.7 30
® The largest age 1990 77,691 | 23529 30%| 13,337 17%| 9,838 13% 32.7 29
Catego%'(sﬁ“fst(‘; 44 | 10 Yr. Change 2,666 (365) -1%| 3,833  4%| 1410 1% 4.0 1
years o , people o
or 8.0% of the total). Uz %o (ChEnE 3% 2% 29% 14% 12% 3%
2000 Sex Breakout
Male 39,756 | 11,869 30%| 8515 21%| 4,816 12% 35.6
® Total Population in Female 40,601 | 11295 28%| 8655 21%| 6,432 16% 38.0
2000 was 80,357 Male/Female Split | 49% /51% |  51% / 49% 50% / 50% 43% / 57%

people, up 3% from

77,691 in 1990. 2000 Table SF1 - P12 & 1990 SF1 Table P05 & P12

o The age group that has
grown the fastest, as a
share of total, is 45 to
49 years , up 1,468
people. Their share of
total rose by 1.6%

In the graphs below, changes in population by age are shown two ways. The "Change in Population" graph
illustrates how each age bracket has changed in the last 10 years. The "Change in Share" graph illustrates
how each category has changed as a share of total. Note that an age bracket can have an increase in
population while declining as a share of total. The "Change in Share" graph usually demonstrates how the
baby boom has caused a demographic shift in the population (growth in the 40-60 age brackets).

Change in Share of Total
(90-2000)

2000 Breakout Change in Population

(90-2000)

85 years and over
80 to 84 years
75 to 79 years
70 to 74 years

65 and 69 years
60 and 64 years
55 to 59 years
50 to 54 years
45 to 49 years
40 to 44 years
35 to 39 years
30 to 34 years
25 to 29 years
20 to 24 years
15 to 19 years
10 to 14 years
5to 9 years
Under 5 years

1,236

1,492

1,695

2,015

2,534

2,782

3,199

3,147

2,556

2,475

2,668

3,107

3,078

2,929

2,755

4.0 2.0 0.0 2.0
Thousands of People

Bl Male EFemale

4.0 -40% -2.0% 0.0% 2.0%
Thousands of People

B Change in Share

-4.0 -2.0 0.0
Thousands of People

H Change 1990-2000

2.0

Source: Census 2000 and Census 1990
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Cascade County, Montana

Income Distribution & Housing

Income Distribution

o [N 1999, for every
household that made over
$100K, there were 8.4
households that made
under $30K. 10 years
earlier, for every household
that made over $100K,
there were 27.4 households
that made under $30K.

Please note that the
income distribution is not
adjusted for inflation so
some of the changes are
due to inflation.

Household Income Distribution (Not adjusted for inflation)

Less than $10,000
$10,000 to $14,999
$15,000 to $19,999
$20,000 to $24,999
$25,000 to $29,999
$30,000 to $34,999
$35,000 to $39,999
$40,000 to $44,999
$45,000 to $49,999
$50,000 to $59,999
$60,000 to $74,999
$75,000 to $99,999 059 1,904

$100,000 to $124,999 alaZddy /5
$125,000 to $149,999 a0,

(From EPSC)

el 257
$150,000 or more 693

0.0 1.0 2.0 3.0 4.0

Thousands of Households

Housing Affordability - Owner Occupied

e 'he housing affordability
index is 153, which
suggests that the median
family can afford the
median house. *

Housing affordability has
become more affordable in
the last decade, from 138
in 1990 to 153 in 2000.

5.0

Owner Occupied Housing Affordability 1990 2000
Specified owner-occupied housing units: Median value (Adjusted for $ 79,051 | 9% 92,500

% of median income necessary to buy the median house 18% 16%
Income required to qualify for the median house $ 26,662 | $ 26,138

Housing Affordability Index: (100 or above means that the median

family can afford the median house.)* 138 153

Universe: Specified owner-occupied housing units SF3 - H76
Income in: 1989 1999
Per capita income $ 17,566

Median household income (Adj. for Inflation in 2000 $) $ 31,225 | $ 32,971

Median family income (Adj.for Inflation in 2000 $) $ 36,760 | $ 39,949

Universe: Total population, Households, Families

SF3 - P82,P53,P77

* Note: The housing affordability figures assume a 20% down payment and that no more than 25%
of a family's income goes to paying the mortgage. It is based on an interest rate of 10.01% in 1990
and 8.03% in 2000. Use this statistic as a comparative, rather than absolute, measure.

Source: Census 2000 and Census 1990

Demographic, Employment and Income Trends

Page 5



Cascade County, Montana

Employment

Total Employment

49,217

39,597

9,620

60.0
50.0 4
o From 1970 to 2003, 11,920 new
. 2]
jobs were created. S 400
2
G
B 30.0 -
o From 1970 to 2003, the majority g
of job growth, 62% of new jobs, 2 20.0 1
has been in wage and salary =
employment (people who work 10.0 -
for someone else).
0.0 L) L) L) L) L) L) L) L) L) L) L) L) L) L L L
Q " A0 A O 0 O N o D O
RARAR IR ORI SRR R I R S N
o Employment of proprietors 45.0
contributed to 38% of new 40.0 -
employment from 1970 to 2003, @ 350 - M
and 47% of new employment s .7
. = 30.0 4
since 1993. 5
» 25.0 4
€ 200 -
3 15.0
£ 10.0 4 PR —
® In 1970, proprietors represented 5Odm m = m s === === ===
13.7% of total employment; by 0.0

2003, they represented 19.5%.
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RS AN AR ARG ARG

Wage and salary jobs =

)

O
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N

o
N

>
o
N

A
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Number of proprietors

Employment by Industry
Changes from 1970 to 2003

New % of] New % of]

Employm New| Employm New|

% of % of ent (70- Employm| ent (93- Employm

1970 Total 1993 2003 Total 03) ent] 03) ent|

Total full-time and part-time employment 37,297 45,395 49,217 11,920 3,822 100.0%
Wage and salary jobs 32,198 86.3% 37,575 39,597 80.5% 7,399  62.1% 2,022 52.9%
Number of proprietors 5,099 13.7% 7,820 9,620 19.5% 4,521 37.9% 1,800 47.1%
Number of nonfarm proprietors 5/ 4,239 11.4% 6,942 8,584 17.4% 4,345  36.5% 1,642 43.0%
Number of farm proprietors 860 2.3% 878 1,036 2.1% 176 1.5% 158 4.1%

Proprietors include sole proprietorships, partnerships, and tax-exempt cooperatives. A sole proprietorship is an unincorporated
business owned by a person. A partnership is an unincorporated business association of two or more partners. A tax-exempt
cooperative is a nonprofit business organization that is collectively owned by its members.

Wage and salary employment refers to employees.
Source: BEA REIS 2003 Table CA30

Page 6
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Cascade County, Montana

Employment

How well do we recover from recessions?

o [N the latest recovery
(2001 to 2003),
employment growth in
Montana (up 1.6%) has
outpaced Cascade
County, Montana and the
United States.

Similarly, in the last
recovery (1991 to 2001),
Montana (up 2.4%) grew
the fastest.

In the recovery from 1982
to 1990, the United States
(up 2.5%) grew the
fastest.

Annual % Change (2002 $'s)

4.0%

Employment During Recent Recoveries -
Annualized % Change from trough to following peak

3.0% -

2.0% ~

1.0% +

0.0% -

-1.0%

2 70/2.9%
T%

2.5%

2.4%

1.6%

1.5%
0.9%

-2.0%

179
7o

197510 1980 1980 to 1981 19821to 1990 1991 to 2001 2001 to 2003

O Cascade County, Montana - Employment B Montana - Employment

O United States - Employment

Job Growth Compared to the State and the Nation

o Over the last 33 years job
growth in Cascade
County, Montana has
been slower than the state
and slower than the
nation.

Some areas can
experience employment
gains even during the
recessions. If so, check
to see how much is due to
migration and population
changes.

Source: BEA REIS 2003 Table CA30

Demographic, Employment and Income Trends
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Cascade County, Montana Personal Income

Long term trend
o rom 1970 to 2003, personal Total Personal Income
income added $646 million in & 2:5000
real terms. § 2.000.0 _/_/\, e
The annualized growth rate was 8 1,500.0 -
1.1%. 5
g 1,000.0 1
g 500.0 -
Q
o
E OO T T L} L} L} L} L} L) L) L) L)
Q < © ) DR O N u S &
KRNI S RN A O A S A L P
Importance of Proprietors
__1,400.0
. , P~
° !n the last 33 years, proprietors o 1.200.0 -
income grew at an annual rate of =
0.4%, outpacing wage and &N 1,000.0 -
: : 9]
salary disbursements which was @ 800.0 -
roughly unchanged. 5
= 600.0 -
=3
o 400.0 1
IS
8200.0--—-----'1.________.._n___----"
o 13.7% of new labor income from £
1970 tO 2003 WaS frOm 0.0 L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L)
i ' Q > © ) > N 3 A Q )
proprietors' income. ,{5\ \03\ ,{5\ \03\ \osél' ,\Cb‘b S \qq \qq \ogb (190 (]96

Wage and salary disbursements = = = Proprietors' income

Wages and Salaries vs. Proprietors

1970 1993 2003 New % of

% of % of % of Income New

All income in millions of 2003 dollars 1970 Labor 1993 Labor 2003 Labor 70-03 Income
Labor Sources 1,218 100% 1,265 100% 1,422 100% 203  100.0%
Wage and salary disbursements 1,004 82% 982 78% 1,083 76% 79 38.8%
Proprietors' income 187 15% 179 14% 215 15% 28 13.7%
Nonfarm proprietors' income 136 11% 139 11% 216 15% 80 39.4%
Farm proprietors' income 51 4% 40 3% (2) 0% (52) NA

Wage and salary is monetary remuneration of employees, including employee contributions to certain deferred compensation programs,
such as 401(K) plans.

Proprietors is income of sole proprietorships, partnerships and tax-exempt cooperatives. A sole proprietorship is an unincorporated
business owned by a person. A partnership is an unincorporated business association of two or more partners. A tax-exempt cooperative
is a nonprofit business organization that is collectively owned by its members.

Source: BEA REIS 2003 Table CAO5N and CA30

Page 8 Demographic, Employment and Income Trends



Cascade County, Montana Proprietors

Definitions:

“Proprietors” refers to employment and income from sole proprietorships, partnerships, and tax-except cooperatives. “Wage and salary”
refers to employees; people who work for someone else.

Are proprietors an important indicator of economic health?
1)  Growth of proprietor employment and income can be a healthy sign that opportunities for entrepreneurship exist. Another way to
gauge the health of small business growth is to look at changes in businesses by type and size of establishment (later in this
profile).

2)  Growth of proprietors can also mean that a rising number of people in the community want to (or need to) have side jobs in
addition to their wage and salary jobs. When this is the case, earnings from second jobs can pull down average wages. To see if
this is a sign of stress, look for other potential stress indictors in this profile: unemployment rates over time, changes in earnings
per job.

Proprietors' Share of Total (Income vs. Employment)
25%

o !N 2003, proprietors' share of
total employment (20%) was
higher than proprietors' income
share of total (10%) .

20% A

15% - /—/\/\_\/—/\/W\/
10% A
o rom 1970 to 2003,

proprietors' income share of 59 -
total fell by 18.8%, while
proprietors' employment share

Share of Total

00 L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L)
of total grew by 43.0%. % . "
O L o O & SIS v S @
I I I S I A S
How are Proprietors Doing? —— Employment ===|ncome
o rom 1970 to 2003, average If these shares vary widely, it suggests that propreitors and wage earners have different
wage and salary earnings.
disbursements fell at an
annualized rate of 0.4% 5 40
(adjusted for inflation), -
declining slower than from =
average nonfarm proprietors' g 35 1
income, which fell by 0.7%. h
e
R 30 1
[2]
22 2
o /n2003, average wage and i §
salary disbursements were o N 20 4
$27,343 (adjusted for inflation), g £
more than average nonfarm 5
proprietors' income ($25,204). » 15 1
2
g 10 L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) LI L)
>
In 1970, it was the other way o
) ’ Q > © Q) Vv e} > N (3 A Q H
around. Average nonfarm = I AR S G SR IR ‘1«@ ‘190

proprietors' income was
$32,143 (adjusted for inflation),
more than average wage and
salary disbursements —=— Average nonfarm proprietors' income
($31,176).

Average wage and salary disbursements

Source: BEA REIS 2003 Table CA30
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Non-labor Income

Cascade County, Montana

The term "Non-Labor Income" is also referred by some economists as "Non-Earnings Income". It consists of Dividends,
Interest and Rent (collectively often referred to as money earned from investments) and Transfer Payments (payments from
governments to individuals, age-related, including Medicare, disability insurance payments, and retirements).

(See methods section for definitions and further explanations.)

Nonlabor Income Share of Total Income

45%
o Inthe last 33 years, non- 40% -
labor sources grew at an
0,
annual.rate of 2.6%, 359 -
outpacing labor sources 35%
which grew at a 0.5% rate. ®
€ 30% -
3
£
= seop
o 39.3% of total personal % 25%
income in 2003 was from = ,
non-labor sources. S 20% 1
3
(&)
o 15% -
o
o 68.5% of new income 10% -
from 1970 to 2003 was
from non-labor sources. 5% -
0% LN I ) LN I ) LI LI LN I ) LN I ) LI LN I ) LN I )
Q > © ) Vv \a} > N D A Q )
S 8 FF F PP

Non-labor income under estimates retirement income because it does not include pensions (401Ks).

Labor vs. Non-Labor
2003 % of % Chg % Chg

1970 1993 New

All income in millions of 2003 % of % of % of Income New Ann.Rate Ann. Ratel
dollars 1970 Total 1993 Total 2003 Total 70-03 Income 70-03 93-03
Total Personal Income 1,550 100% 1,968 100% 2,196 100% 646 100.0% 1.1% 1.1%
Labor Sources 1,218 79% 1,265 64% 1,422 65% 203 31.5% 0.5% 1.2%
Non-Labor Sources 332 21% 702 36% 774 35% 442 68.5% 2.6% 1.0%
Dividends, interest, and rent 204 13% 388 20% 404 18% 200 31.0% 2.1% 0.4%
Personal current transfer receipts 128 8% 314 16% 370 17% 242 37.5% 3.3% 1.7%

Percentages do not add to 100 because of adjustments made by BEA, such as residence, social security, and others.

Source: BEA REIS 2003 Table CA30

Page 10 Demographic, Employment and Income Trends



Cascade County, Montana

Transfer Payments

Components of Transfer Payments

New % of
% of % of Payments New
Total Total 1970 to Paymel change in Share of
All figures in millions of 2003 dollars 1970 TP 2003 TP 2003 nts| Total (1970 - 2003)
Total transfer payments 127.7 369.9 242.1
Government payments to individuals 119.0 93% 353.6 96% 234.6 96.9%
Retirement & disab. insurance benefit payments 65.7 51% 163.6 44% 97.9 40.5%
Medical payments 21.7 17% 125.9 34% 104.2 43.0%
Income maintenance benefit payments ("welfare") 12.3 10% 294 8% 171 7.1%
Unemployment insurance benefit payments 5.3 4% 7.6 2% 23 0.9%
Veterans benefit payments 13.2 10% 225 6% 92 3.8%
Federal educ. & trng. asst. pay. (excl. vets) 0.8 0.6% 3.8 1.0% 3.0 1.2%
Other payments to individuals 01 0.1% 09 0.2% 0.7 0.3%
Payments to nonprofit institutions * 4.8 4% 1.4 3% 6.6 2.7%
Business payments to individuals 3.9 3% 4.8 1% 09 0.4% !
20% 0%  20%
Age-related (Retirement, Disability & Medicare) 65.8 52% 216.7 59% 150.9 62.3%

Trends in Non-Labor Income by Type

e The largest components of
Non-Labor Income are from

Trends in Non Labor Income

Dividends, Interest & Rent 600.0
(i.e. money earned from past
investments). 500.0 1
400.0 -
° In 2003 welfare represented s
8.0% of transfer payments, S 300.0 |
and 1.3% of total personal <
income. This is down slightly 200.0 - f e e
from 1970 and down slightly e mmmm===T
from 1980. 100.0 - IR
OO (I L) L) L) L) L) L) L) L) I‘T-l L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) :-T-
© 0 0 Fd P RS S P
Q) o 9 o Q) Q) ) S S S Q Q
Components of Transfer U A A R A R %
Dividends, Interest & Rent
Payments = = = Age-related (Retirement, Disability & Medicare)
o [N2003, 59% of Transfer —=——|ncome Maintenance (Welfare)
Payments were from age-
related sources (retirement,
disability, insurance
payments, and Medicare),
while 8% was from welfare.
* See glossary for definitions.
Source: BEA REIS 2003 Table CA35
Demographic, Employment and Income Trends Page 11



Cascade County, Montana

Personal Income

How well do we recover from recessions?

o [N the latest recovery (2001
to 2003), income growth in
Cascade County, Montana
(up 0.8%) outpaced the
United States and Montana.

Alternatively, in the last
recovery (1991 to 2001), the
United States (up 2.9%)
grew the fastest.

In the recovery from 1982 to
1990, the United States (up
3.3%) grew the fastest.

4.0%

Income During Recent Recoveries -
Annualized % Change from trough to following peak

3.0%

2.0%

3.3%

3.1%
9%
27% "

8%

1.0%

0.0%

-1.0%

Annual % Change (2002 $)

0.8%9.89

-2.0%

-2.3%

-3.0%

1975 to 1980

1980 to 1981 198210 1990 1991 to 2001 2001 to 2003

O Cascade County, Montana - Income B Montana - Income OUnited States - Income

Income Growth Compared to the State and the Nation

o Over the last 33 years
income growth in Cascade
County, Montana has been
slower than the state and
slower than the nation.

Some areas can experience
income gains even during
the recessions. If so, check
to see how much of the
change is due to changes in
earnings per job,
employment, migration and
population changes.

Source: BEA REIS 2003 Table CA30
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Cascade County, Montana

Government Employment

e 'he majority of the growth
in government employment
has been in state and local
government (-49%).

o |s the size of government
getting bigger? One way to
answer this is to look at
whether government
employment has grown. If
so, what type of
government employment,
and how does it compare
to population growth? The
figures on this page show
government employment
by type.

Thousands of Jobs

Share of Total Jobs

Government Employees per 100

Government Employment by Type

7.0
6.0--~’-‘.'§-
~
5.0 1 ~~._~. ,h_.,-“
- o = [} -
] M
3.0 -
204 _\,
1.0 4
0.0 L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L)
O o 2 F PP S P
N N N N N\ N N N N U >
Federal, civiian = = =  Military —=—— State and local
Government Employment as a Share of Total
35%
30% -
25% -
20% A
15% -
10% A
5% A
O% L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L)
Q > © ) YV \) > W ) A Q O
\‘g\ r\°3\ \‘g\ r\°3\ I SN I S N I A
Government Employment per 100 People
16
14 1
12 1
010 A
S8 A
(O]
a6
4 -
2 4
Q < © ) v o O N > A\ & &
R I D I A A A A AT

Source: BEA REIS 2003 Table CA25 and CA25N
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Cascade County, Montana Earnings Per Job

Total Wages Earned
Average Earnings per Job =

Total # of Workers
a Average earnings per job,

adjusted for inflation, have Earnings Per Job & Per Capita Income
fallen from $35,496 in 1970 45.0
to $32,925 in 2003. pid gg-g ——
o 0
S 30.0 1 il — e
o |N2003, Average earnings g 25.0
per job in Cascade County, ° 20.0
Montana ($32,925) were ® 15.0 1
higher than the state é 10.0 1
($29,281) and lower than the F 501
natlon ($42’553)- 0-0 L) L) L) L) L) L) L) L) L) L) L) L) L) L) L) L)
Q X A0 A O 0 O N o O
H Id SO g S S S N (]9&
Oow well ao we recover
from recessions? Recession Bars ===Per Capita Income ®==Rea| Earnings Per Job
o [N the current recovery (2001 Earnings Per Job

to 2003), earnings per job
growth in Cascade County,
Montana (up 2.9%) have
outpaced Montana and the
United States.

Alternatively, in the last
recovery (1991 to 2001), the
United States (up 1.2%)
grew the fastest.

Annual % Change (2002 $)

o |n the recovery from 1982 to -4.0% -3.3%
1990, the United States (up 197510 1980 1980to 1981 19821to 1990 1991 to 2001 2001 to 2003
0.9%) grew the fastest. M Cascade County, Montana - Earnings Per Job

M Montana - Earnings Per Job
H United States - Earnings Per Job

There are several reasons why earnings per job may change over time:

1) Average earnings per job statistics include full and part-time employment. In some counties only a portion of the eligible workforce
works full-time, driving down wage statistics. Run an EPSC profile to see the percentage of people working full-time.

2) Communities with an increase in tourism may see a decline in earnings due to a rise in seasonal (part-time) workers.
3) Communities that have established themselves as regional retail trade centers may see a decline in wages due to the low wages paid
in retail trade.

4) Structural changes may have resulted in the loss of relatively high-wage occupations. Look at the long-term trends in employment, by
industry, and compare to the nation and other counties. Are the changes local, or part of nation-wide trends?

5) More women have entered the workforce, and because of relatively lower pay, or because of fewer hours worked (depending on the
region both may occur), earnings may decline over time. For a comparison of male versus female income run an EPSC profile.

6) Earnings will decline if job growth is primarily from low-wage services industries. Look at the breakdown of different industrial sectors to
see the type of service industries that are growing. Does the community have what it takes (education, airports, amenities, etc.) to
attract the high-wage service industries (engineering, finance, etc.)?

7) People may be choosing to live in some communities for quality of life reasons. In some areas the increase in population can outpace
the rate of job creation, thereby flooding the labor market and causing a downturn in wages. Look at the growth rates of population
relative to growth in jobs and personal income.

Source: BEA REIS 2003 Table CA30
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Cascade County, Montana

Per Capita Income

Total Personal Income

PCI =
Population

Per capita income is often used as a measure of economic performance, but it should be combined with changes in earnings for a

realistic picture of economic health:

Since total personal income includes income from 401(k) plans as well as other non-labor income sources like transfer payment,
dividends, and rent, it is possible for per capita income to rise, even if the average wage per job declines over time. In other words,

the non-labor sources of income can cause per capita income to rise, even if people are earning less per job.

Per Capita Income

30.0
° Pe.r capita income, oy /
adjusted for inflation, has ooy - N
risen from $18,846 in 1970  20.0 -_/—,'
to $27,523 in 2003. G
» 15.0 4
©
[
3 10.0 -
>
o
In 2003 ita i = 501
e N , per capita income
in Cascade County, 0.0 - - - - - - - -

Montana ($27,523) was
higher than the state
($25,406) and lower than
the nation ($31,472).

Recession Bars Cascade County, Montana

How well do we recover from recessions?

Per Capita Income
o [N the current recovery

(2001 to 2003), per capita
income growth in Cascade
County, Montana (up
0.8%) has outpaced
Montana and the United
States.

229 2.4%

Alternatively, in the last
recovery (1991 to 2001),
the United States (up
1.7%) grew the fastest. §1 0% -

o [N the recovery from 1982

-0.4%0.5%

-2.0%
197510 1980 1980 to 1981

to 1990, the United States

(up 2.4%) grew the fastest. 1982 to 1990

1991 to 2001

M Cascade County, Montana - Per Capita Income
Montana - Per Capita Income
H United States - Per Capita Income

Source: BEA REIS 2003 Table CA30
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Cascade County, Montana Firms by Industry (S|C)

The advantage of this data source is that it never has disclosure restrictions. This source also releases data for hundreds of sectors
(available on demand). The data on this page are from the US Census County Business Patterns, which unlike the REIS data, does NOT
include proprietors, government, household services or railroad workers. If available, we encourage you to look at employment and
income data from BEA REIS starting on page 26 as well.

Growth County Business Patterns Number of Establishments
o 'he employment
category whose share 1,000.0
of total gained the . | = = = Services
most was services, 900.0 - PR
which went from - * g —=—— Retail Trade
29.3% in 1977 to 800.0 ~ ’
36.6% in 1997. RS _
700.0 4 . " mmmm===Finance, Ins., & R.
’ Estate
. —>¢— Construction
Decline 600.0 1
o The category whose é 500.0 4 ——h—\\/holesale Trade
share of total shrank i
the most was retail
trade, which went 400.0 - — Trans., Comm., &
’ Util.
from 29.4% in 1977 .
to 25.5% in 1997. 300.0 Manufacturing
200.0 1 Agricultural
Services
100.0 - e Nonclassifiable
OO T T T T 7T T T Tr LI B B B R B B BN R L Mlnlng
A ) N > \) A ) \S > \) A
\‘S\ '\03\ FFF PP F P

Firms by Industry

New Firms Change in Share
1977 Shr of Tot 1987 Shr of Tot 1997 Shr of Tot 77-97 Shr of Tot of Total

Total 1983 2322 2557 574

Agricultural Services 14 0.7% 27 1.2% 44 1.7% 30 5.2%
Mining 9 0.5% 4 0.2% 6 0.2% -3 NA
Construction 201 10.1% 197 8.5% 246 9.6% 45 7.8%
Manufacturing 59 3.0% 61 2.6% 83 3.2% 24 4.2%
Trans., Comm., & Util. 100 9.7% 120 9.0% 141 7.2% -9 NA
Wholesale Trade 192 9.7% 208 9.0% 183 7.2% -9 NA
Retail Trade 583 29.4% 611  26.3% 651 25.5% 68 11.8%
Finance, Ins., & R. Estate 220 11.1% 241 10.4% 256 10.0% 36 6.3%
Services 582 29.3% 793  34.2% 936 36.6% 354 61.7%
Nonclassifiable 23 1.2% 60 2.6% 11 0.4% -12 NA

-10% 0“% 10%

Data ends in 1997 because the CBP switched to a different classification system (NAICS) in 1997.

Source: Census County Business Patterns
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Cascade County, Montana Firms by Industry in 2001 (NAICS)

Firms by Industry in 2003

Auxiliaries (exc corp., subsid. & reg. mgt)
Mining

Unclassified establishments

Forestry, fishing, hunting, and agriculture
Utilities

Management of companies & enterprises
Educational services

Information

Manufacturing

Arts, entertainment & recreation
Transportation & warehousing

Admin, support, waste mgt, remed. Serv.
Real estate & rental & leasing

Wholesale trade

Finance & insurance

Professional, scientific & technical services
Other services (except public administration)
Accommodation & food services
Construction

Health care and social assistance

Retail trade

0.0 50.0 100.0 150.0 200.0 250.0 300.0 350.0 400.0 450.0

Firms

Firms by size and industry in 2003

Number of Employees per Firm

100- 250- 500-

5-9 10-19 2049 50-99 249 499 999 more

Forestry, fishing, hunting, and agriculture s 5 5 0 0 0 0 0 0 0 0
Mining 2 2 0 0 0 0 0 0 0 0
Utilities 13 7 2 2 0 2 0 0 0 0
Construction 260 182 42 22 10 4 0 0 0 0
Manufacturing 75 40 14 9 6 5 1 0 0 0
Wholesale trade 125 61 35 15 11 3 0 0 0 0
Retail trade 408 169 113 70 35 16 4 0 1 0
Transportation & warehousing 82 44 13 15 4 6 0 0 0 0
Information 37 16 4 5 11 0 1 0 0 0
Finance & insurance 193 127 21 19 20 3 2 1 0 0
Real estate & rental & leasing 121 106 8 6 1 0 0 0 0 0
Professional, scientific & technical services 209 138 33 25 12 1 0 0 0 0
Management of companies & enterprises 13 5 3 2 2 1 0 0 0 0
Admin, support, waste mgt, remed. Serv. 103 60 21 11 5 4 2 0 0 0
Educational services 16 8 3 1 1 2 0 1 0 0
Health care and social assistance 271 126 63 43 22 10 4 2 0 1
Arts, entertainment & recreation 75 38 10 11 12 4 0 0 0 0
Accommodation & food services 254 67 50 67 64 5 1 0 0 0
Other services (except public administratio 232 147 54 20 11 0 0 0 0 0
Auxiliaries (exc corp., subsid. & reg. mgt)

Unclassified establishments 4 4 0 0 0 0 0 0 0 0
Total 2498 1,352 489 343 227 66 15 4 1 1

Source: Census County Business Patterns
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Cascade County, Montana

Firms by Size

Firms by Size

e The size category that

County Business Patterns Number of Establishments
Share of total

H 1000 or more

grew the most was 1-4 100%
employees. ° employees
W 500-999 employees
80%
° 250-499 employees
o As a share of total, the
size category that — | 100-249 employees
gained the most was 10- S 60%
19 employees. s
S W 50-99 employees
(]
EU 40%
175} ° [0 20-49 employees
o IN2001, 87% of the
firms had fewer than 20 . M10-19 employees
employees. 20% A
H 5-9 employees
OOA) llllllllllllllllllllllllll1-4emp|0yeeS
U I NS R A e R C A S RN
S F FF P F PP F P S S
Change in Share Change in Firms
Share of Total (1993-2003) (1993-2003)
1000 or
more
] 1983
500-999 m1993
B 2003
£ 250-499
Lt 4
& 100-249
1%
3 B
&)
< 50-99
£
L
kS
5 20-49
e}
£
=}
Z 1019
5-9
1-4
0% 20% 40% 60% -3% -2% -1% 0% 1% 2% -50 0 50

Source: Census County Business Patterns
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Cascade County, Montana Unemployment Trends

Annual Average Unemployment Rate Compared to the State and the Nation

Unemployment Rate

o In 2004, the _
unemployment rate was S
4.2%, compared to s
4.4% in the state and o
5.5% in the nation. 3 1
2 4
1 4
0 L) L) L) L)

P & & H &
S O O O
PP P

D D N N
D D D O
NSNS

F & PP P S PP
NN N N NN
e Cascade County, MT === \lontana = = = United States

Unemployment Rate Seasonality

Unemployment Rate Seasonality

5.5 4

o This graph illustrates the
seasonal variation in the
unemployment rate over

the last three years. In §
2004, the 5]
unemployment rate o 3 4
varied from from a low
of 3.6% in September 2.5 1
2004 to a high of 5.2% 2
in January 2004

1.5 4

\Y N N X q
5@(\ QQ}O @'b ?9 @‘b\\‘ 5\50 §\} ?pg %Q)Q OO eO

»— 2002 2003 = = = 2004 —=—2005

Source: Bureau of Labor Statistics
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Cascade County, Montana

Commuting

Inflow & Outflows

o Commuting data
suggests that Cascade
County, Montana is an
employment hub.
(Income derived from
people commuting into
the county exceeds the
income from people
commuting out of the
county.) The net
difference
represents 0.6% of total
income in the county.

A negative Net
Residential Adjustment
indicates in-commuting
for work from adjacent
counties.

Share of Total Income

60.0

Commuting Flows

50.0 -

40.0 1

30.0 4

Millions of 2003 $

20.0 4

10.0 4

1.4% ~

A ()
3 S ) N
RS RS S S

= = = |nflow of Earnings —=—— Outflow of Earnings

Net Residential Adjustment

1.2%
1.0%
0.8%
0.6%
0.4%
0.2%
0.0%
-0.2%
-0.4%
-0.6%
-0.8% -

N
N
9

> 6
&P

N

A ) ) o) A O
D 5 o) S o S} $ &
P F P Y P P

The Bureau of Economic Analysis (BEA) reports personal income in terms of location of residence. BEA calculates how much money is
earned in the county by people living outside the county (Total Gross Earnings Outflow) and it calculates how much money is brought
into the county by residents who work outside of the county (Total Gross Earnings Inflow). Subtracting one from the other gives the Net
Residence Adjustment. The Inflow and Outflow Trends indicate whether the county is closely tied to others in terms of commuting.

Source: BEA REIS 2003 Table CA91
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Cascade County, Montana Agriculture (Business Income)

Farm income figures presented on this page reflect income from farming enterprises (income of the business). The term “farm”
includes farming and ranching, but not agricultural services such as soil preparation services and veterinary services. In contrast, farm
income figure presented in the next section reflect personal income earned by individuals (income of individuals, both proprietors and
wage and salary employees) who work in farming and ranching.

Farm income of businesses differs from individual farm income because it also includes government payments, rent, the value of
inventory change and production expenses. In some areas, net farm income can be negative when production expenses exceed
gross income.

Gross Income, Expenses, and Net Income from Farming and Ranching

% of % of % of 70-03
Gross Gross Gross Change in
All figures in thousands of 2003 dollars 1970  Income 1993  Income 2003  Income Share
Gross Income (Cash + Other) 185,726 106,840 76,549
Cash Receipts from Marketings 168,692 91% 87,407 82% 58,213 76.0% -15%
Livestock & Products 133,741 72% 45,281 42% 35,988 47.0% -25%
Crops 34,951 19% 42,126 39% 22,225 29.0% 10%
Other Income 17,034 9% 19,433 18% 18,336 24.0% 15%
Government Payments 14,379 8% 14,003 13% 9,989 13.0% 5%
Imputed Rent & Rent Received 2,656 1% 5,430 5% 8,347 10.9% 9%
Production Expenses 130,920 71,540 78,701
Realized Net Income (Income - Expenses) 54,806 35,300 (2,152)
Value of Inventory Change 598 0% 12,858 12% (158) NA NA
Total Net Income (Inc. corporate farms) 55,404 48,158 (2,310)
Gross Income vs. Production Expenses Net Farm Income
Gross Income vs. Production Expenses Net Farm Income
300.0 80.0
70.0
250.0 A
/\ 60.0
?89 200.0 1 » 500
& S 400
G 150.0 - S 30.0
@ »
S c
kel S 20.0
= 100.0 1 =
= = 100
50.0 0.0
-10.0
00 LI I I I I B B B RO _200
O GRS I U S - S R O > A0 O O PP D
DO I S P S F S S S S

Gross income *™=Production expenses

Source: BEA REIS 2003 CD Table CA45
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Cascade County, Montana Relative Performance Comparisons

In the following pages (23-25) you will learn about:
1. The economic diversity of the county, compared to the state and the nation.
2. The year to year stability of personal income growth, comparing the county to the state and the nation.

3. The stability of personal income over time, comparing labor versus non-labor income.

4. If this is a county profile, numerous performance characteristics of the county (population growth, employment growth,
employment stability, etc.), are used to compare the county to the median county in the country (a “benchmark”).
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Cascade County, Montana

Employment Diversity Index

One measure of economic success is economic diversity, or the lack of specialization. Communities that are heavily reliant on only a few
industries are economically vulnerable to disruptions. This page documents one measure of specialization based on employment data

from the 2000 Census.

Diverse
4_

400

Distribution of 3219 Counties in US

Specialized

by degree of Employment Specialization

350

300
250 -
200 -

150 +

# of Counties

100 -
50
0+
600 800 1000 1200

1400

1600

1800 2000 2200 2400 2600 2800 3000 3200 3400

Index of Specialization

B County Distribution 0 Cascade County, Montana = 833 M Median = 961

e The above chart illustrates how
this county compares to all of the
other counties in the nation.
Each bar represents the number
of counties that have a index of
specialization in that range. The
green vertical line illustrates the
value for the mean. As you can
see, most counties are similar,
but there are a few counties that
are wildly specialized (the long
tail on the right).

Cascade County, Montana is

°
roughly average (833 versus a Management of companies and enterprises
median of 961 for the US Administrative and support and waste management
counties.) services

The chart to the right illustrates
the data on which the index is
based - employment share of
total from the 2000 Census.
There are more timely breakouts
by industry from a different data
source later in the profile.

Source: Census 2000 SF3 Table P49.

Relative Performance Comparisons

Other services (except public administration)

Agriculture, forestry, fishing and hunting

Transportation and warehousing

Real estate and rental and leasing

Professional, scientific, and technical services

Health care and social assistance
Arts, entertainment, and recreation

Accommodation and food services

Employment Share of Total (2000 Census)

Mining

Construction

Manufacturing 1

Wholesale trade

Retail trade

Utilities

Information

Finance and insurance

Educational services

Public administration

0% 2% 4% 6% 8% 10% 12% 14% 16% 18%
Share of Total

H Cascade County, Montana O United States

Page 23



Cascade County, Montana Stability

Stability vs. State and Nation

Personal Income

o Different regions can 14% - o
behave very differently .
during recessions and 12% 1
recoveries. 10% A
8% -
6% -

Note: Below 0% means
absolute decline. Above
0% means absolute
growth, but at different

(20028's)
N D
R R

Percent Change from the Previous Year

0% T
rates.
29
-4% A
-6%
8% ||
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Recession Bars Cascade County, Montana
== Montana — United States
Labor vs. Non-Labor Income Stability
Non-labor vs. Labor Income
15%
©
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>_
o Non-labor income sources g 10% A
can have a stabilizing 3
effect on the economy and a
are sometimes, but not 25 5%
always, counter-cyclical to E N
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Source: BEA REIS 2003 Table CA30
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Cascade County, Montana Performance Comparisons

Compared to benchmark area, the county has:
Benchmark = Median of all Counties in U.S.*** <4—— Less Than |More Than ——p

County US Median

Population Growth (Annualized rate, 1970- -0.1% 0.7%
2003)
Employment Growth (Annualized rate, 1970- 0.8% 1.4%
2003)
Personal Income Growth (Adjusted for 1.1% 2.2%

Inflation, Annualized rate, 1970-2003)

Non-labor Income Share of Total in 2003 35.3% 37.6%
Median Age* 36.7 37.3
Per Capita Income (2003) $ 27,523 $ 24,082
Average Earnings Per Job (2003) $ 32,925 $ 28,076
Education Rate (% of population 25 and over 21.5% 14.5%

who have a college degree)*

Employment Specialization* 833.2 961.0

Ratio Rich/Poor (Number of households that 8.4 8.7

made under $30K for every household that made

over $100K.)*

Housing Affordability (100 or above means that 153 186 .
the median family can afford the median house.)*

Change in Housing Affordability (1990-2000)* 10.9% 10.3%

Government share of Total employment 20% 15%

Unemployment Rate in 2004** 4.2% 5.4%

(3.00) (1.00) 1.00 3.00

from 2000 US Census ** from Bureau of Labor Statistics 4 of Standard Deviations from the Median

***Median is the middle value of a list of numbers. This is different from mean (average), which is the sum of all the numbers in a list
divided by the number of numbers in the list.
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Cascade County, Montana Employment and Income by Industry

In the following pages (28-30) you will learn about:

1. Employment and personal income trends, from 1970 to 2003

2. How the structure of the economy has changed during the last three decades

Information for some industries and for some years may not be available from the U.S. Department of Commerce because of disclosure
restrictions.

What is a ‘disclosure restriction'?

A disclosure restriction means a gap exists in the data. Information has been suppressed by the U.S. Department of Commerce to avoid
disclosure of confidential information. Generally, the smaller the geographic level of analysis and the smaller the population of the county,
the higher the chances that industry-specific information is suppressed and that disclosure restrictions will occur.

We are currently building a new system that will allow you to estimate these data that have not been disclosed. Once the new system is
done, we will send an email to all of our registered users to announce the release.
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Cascade County, Montana Read This First

Important Notes on the Industrial Classification Systems used by EPS

The U.S. Department of Commerce made a transition in how economic information is gathered and organized. The
Standard Industrial Classification System (SIC) was used from 1970 to 2000; the North American Industrial
Classification System (NAICS, pronounced “nakes”) is used currently, for data from 2001 and beyond.

Unfortunately the two systems are not backward comparable, so they are presented separately in EPS: 1970 to 2000
data are organized by SIC, and data beyond those years are organized by NAICS.

The most important change resulting from the shift to NAICS is the recognition of hundreds of new businesses in today’s
economy. NAICS divides the economy into 20 broad sectors rather than the SIC’s 10 divisions. This is especially
helpful in giving a more det